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Dynamic Trader Report. The weekday issues of the Dynamic Trader Report are prepared by Stephen
Griffiths and are primarily for trading education purposes with aerts for potentia trade set-ups for
markets described in the Saturday issue prepared by Robert Miner.

Trend Continuation Trade Entry Strategies — Part 3

Today | would like to continue with this week's theme of trend continuation
trade entry strategies that allow you to enter a low risk trade once a new trend
is already underway with the Gann Pullback trade set-up.

Gann Pullback Trade Entry Set-Up

The Gann Pullback trade is based on W.D. Gann's observation that minor
corrections in an established trend usually only last three days or so. Hence
the Gann Pullback trade is designed to enter a trade on the completion of a
minor correction against the main trend.

Entry rules (for a Sell set-up — reverse for a Buy)

1. Only look to enter a trade in the direction of the main trend

2. For a Sell set-up, the three most recent days must each have higher highs
or any combination of two higher highs and an inside day.

3. For a Sell setup, the entry is on a break of the prior days low, once the
above criteria has been met.

4. If the market makes a new high, adjust the entry to 1 tick below the prior
days low.

5. If filled, place the initial protecive buy-stop 1 tick above the prior days high
or the high of the day of entry, whichever is higher.

6. Exit the position on close of the entry day if the close is above the current
days entry and the prior days close

Let's have a look at a recent example in (March) Wheat.
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Gann Pullback Trade Entry — for a short trade (reverse for a long trade)
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Gann Pullback Initial Protective Stop Placement — for a short trade

-« Dynamic Trader v.3 - [Steve Griffiths Analysiz] - Wheat - [CBT WHEAT W 0300 D-D]

ﬁEiIe ‘Workspaces Chart  Indicators  Swings  Statistics Tools  Help _Iﬁ'iﬂ

D B B = W0 FiE TRe CTF GRP PRE PTa ROl BHL 1 £ [T
W 00H.GT (60 min} | JEET WHEAT W 0s00DD ||

Z e e =
“ {March) Wheat T
% ‘l @ F2a0° 0 0
Ay “ a c &
gg { 1 } . Initial protective buy-stop (oo 1
7 J | | i 1 ' goes here 1
i Hyl } TJ 1 v . &
E! J[ 1 1 H 2634 16Mow33 270" 0 -
M b { J 4 L 2654 16Nov39 I
FIB l K
P E)] T 1 Short from here Loeo o
PR 1 i j +
FCT -
P Gann Pullbacks are marked 1 {
e by small Pink squares 1 1 1 oz 4 E
FIE 1
TIMNE
c Dynarmic Trend Filter is DOWN 3 | g b
T, 1 12
cycle T T CiT
acerd 34CD 16D 27CD i}
= 11Cck33 11Mow3d 120093 B
T T 3 "is ) ) Mo "1z "3 ) "Dec "o +1
abc| OTF 212,020
P -
SRR RN RN RRRRENNNNRRERRRY [ 8
| ®
[ Tote 21,2,0.20 £ |

Frig-Dec-1999 | 024574 [ H247 0 | L2420 [ Ce4ze [ RSO0 [ 44 [ GP[19]his |

Copyright 2000, Dynamic Traders Group, Inc. (520-797-3668, www.dynamictraders.com).

Trading futuresisrisky. Past performanceisno guarantee of future performance. Trade a your own
risk. Thisinformation is supplied for the paid subscriber and may not be copied or distributed in any
manner.




Dynamic Trader Daily Report - 2/2/00
Page3 of 6

On Nov 16, beans were in an established down trend off the Wave (4) high of
Oct 16. The bear trend was confirmed by the Dynamic Trend Filter. The minor
rally from Nov 11 to Nov 16 consisted of 2 higher highs and an inside day,
thus meeting the initial criteria for a Gann Pullback. Therefore on Nov 17 we
can place an order to Sell 1 tick below the prior day’s low of Nov 16 at 265 %2

If the next day beans had made a new high without having triggered the sell-
stop to go short, the new sell-stop to go short would be placed one tick below
the prior day's low. In other words, trail the sell-stop to go short until it is
elected.

Once filled, we place the initial protective buy-stop 1 tick above the high of the
day of entry or 1 tick above the prior day's high, whichever is higher. In this
example it was 1 tick above the high of the Nov 16 entry day at 269 % See
the second Chart on the previous page.

Sometimes we find we have two or more different trade set-ups on the same
day. For example, in the (March) Soybeans chart below there are four days
that met the initial criteria for a Gann Pullback, and Nov 5 was also an outside
trend-continuation day set-up and Nov 8 was an inside trend-continuation day
set-up.
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When this happens there is absolutely no excuse for missing the trade!
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Today’s Trading Lessons

1. The initial criteria for a Gann Pullback (for a Sell set-up) is when the three
most recent days each have higher highs or any combination of two higher

highs and an inside day.
2. Gann Pullback trades are taken in the direction of the main trend. The
direction of the trend may be determined by our opinion of the Elliott wave

pattern position or by a trend filter indicator such as the Dynamic Trend
Filter.

3. The entry trigger for a Gann Pullback set-up, in the case of a short sale, is
on a break of the prior days low once the initial criteria has been met.

4. If filled and in the case of a short sale, we place the initial protective stop 1
tick above the Price extreme of the prior day or the day of entry whichever
is higher.

5. The initial entry and protective stop price are completely objective.

Continued on next page.
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Potential Trade Set-ups and Trade Follow-ups

(March) Pound

Short and Intermediate Term Unit (S-1/25, 164.42)

1. Protective buy-stop on the short-term unit is 1 tick above the prior days
high at 161.02 for tomorrow.

2. If No.1l is not elected, exit the short-term unit on a close if the close is
above the current day's open and the prior day's close.

Adjust the protective buy-stop on the Intermediate term unit to 163.96/

(March) Copper

Short and Intermediate Term Unit (L-1/31, 84.90)
We were stopped out of both units today at 83.05

(June) Live Cattle

Short and Intermediate Term Unit (L-1/31, 69.60)

The protective sell-stop on both units remains at 69.15 for tomorrow, 1 tick
below the 78.6% retracement.

(March) Cotton Although not a specific trading recommendation, Cotton has
now made a double inside day, and it appears that the market is pausing
before its next move. A break from Monday's Trading range should define the
direction of the next short-term move, but because we still consider Jan 26 to
be a Wave 1 or A high, | would favor a break of Monday's low for a decline
into a potential Wave 2 or B low.

See chart on the next page.
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Good Trading,

Steve
Steve@dynamictraders.com
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